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January 29.1999 

. . i 

oear Mr. Willianwsn: 

In ccmpliame with the Order in his ion  No. 61225, f 3 k k  Mountain Gas, a division of 

to inrphSmiMlt the new PGA mdwmism. 

- Gas wi, lffspectfulfy su 
enecessarypmpasedtariff and report fomtats required 

o the Arizona Corporation 

Bkc& Mountain Gas Witas the suppliieb infonnabian furtirls the compliance 
requimmmts. PIeaSrs drsd any qwestkms regardig this filing to Ms. Jamie Seitz at 
651-229-2523. 
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By: J a m  H. tiNillsOn 
GeneF;lt Manwet 

Effective Date: OaZeFiled: 1-29-99 

Decision # Order Date: 
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Black Mountain Gas Company 
Dtxisicm No. 61225 
Customer Education 

Schedule 3 

N W  gas com@m in Arizona pzuchase natural gats suppiies from supply basins sn 
New Mexico ami Texas to meet their customers' energy needs. Natural gas is shipped over 
interstate: pipetints and &litrered onto ahe Id natural gas oampan)('s system to distribute to 
hmna ctnstomcrs. The price which iomi natural g a  companies pay for mturat gas can vary 
significaatly h u a  m t h  to month and from year to year. To avoid fixing for rate changes every 
time the cost of natural gas changes mtturd gas companb have 8n accounting mechanism called 
a p h a s e  gas adjustor (PGAf. Tbis mechaaism dkows m h d  &as wm@es $0 pass through to 
tireir custoners the ofmtwd gas supplies, subject tu review by the Arizona Corporation 
Commission (ACC), &e state agency whkh regufates Utirity companies. A PZjA rate is added 
onto the basic rate th ctlst~nfx is charged ptr therm. The PGA rate may be a surcharge or a 
C d t ,  iag upont the ng cast of natural gas- 

in w e n t  years natural gas prices haw voWIe and the ACC has received numerous 
complaints &om c m m  who h v e  s&en tiheir bills vary tinmatically on a monthly and/or 
SllLlDUgf basis. Irx reg~onse to these customer ixmcims, the ACC investigated the PGA mechanism 
used by Ariami aatural gas ciomptmittS, The ACC concluded that changes should be made to the 
PGA mexhanisms trs;ed by Arizona mtwd gas Companies. The revisions to &e PGA 
rnechmkms will not lchaage the actual cust of gas passed &rough to AFszona customers, but will 
attempt to raduee ohe volatility seen by Arizona customers on their monthly bills. 

Major f m  of tke new PGA mechanism are BS foftows: 

11 TIte PGA rate will change monthly, 
21 The monthly *A rate will be calculated lbased on the average cost of natural gas 

3 1 The PGA rate wilt be banded, so that it cannot change more d. wn $0.07 per therm 

41 The I L ~ W  =A, aecfignh Will be kplmmted beginning with customet bills dated 

paid by the local u s l W  gab: coxripany in the md recent twelve (1 2) month period, 

($0.12 per therm €OF propaae) dwkg my twelve (12) manth p &od, and 

June 1.1999. 

As a aaaual gas campatly in the state of Arizona, Black Mountain Gas will be incorporating 
rhese mvisions in complirince with state regulations. Our ongoing corrmitment is to provide you 
with low-cost, safe, reliable energy. 


